BEFORE THE NEBRASKA PUBLI C SERVI CE COW SSI ON

In the Matter of the Commission, ) Application No. NUSF-2
on its own notion, seeking to )

establ i sh guidelines for ) PROGRESSI ON ORDER #1
adm ni stration of the Nebraska )

Uni versal Service Fund. ) Entered: March 30, 1999
BY THE COWM SSI ON:

The Conmi ssion has been charged by the Nebraska State Legislature
with maxi m zing federal lifeline support to qualified Nebraska tel ephone
subscribers. This will require the Nebraska Universal Service Fund (NUSF)
to contribute two dollars for each additional one dollar of federal support.
Al so, the Conmi ssion's orders in Docket No. C 1628 require |ncunbent Loca
Exchange Carriers (ILECS) to increase basic |ocal residential services rates
to a benchmark of $17.50 per nonth over a transition period. The transition
periods for non-rural and rural conpanies are three and four years,
respectively.
G ven these facts, the Conm ssion seeks coment on the best manner to
increase lifeline support to qualified tel ephone subscribers in Nebraska.

FI NDI NGS AND OPI NI ONS

Currently, qualified lifeline recipients receive $5.25 per nonth of
federal support. This support is only available to a single |ine of service
for
each recipient. The support can be doubled to $10.50 per nonth with
mat chi ng funds fromthe NUSF. As discussed above, for each two dollars
of lifeline support fromthe NUSF, the federal lifeline programwill
contribute
an additional one dollar up to a total of $1.75. Therefore, in order to gain
t he maxi mum amount of additional federal support, the NUSF will need to
contribute $3.50 per nonth for each qualified line of service.

The rates for local residential services vary greatly anong carriers
wi thin Nebraska, while the current lifeline anbunt of $5.25 per nonth is
provided to a subscriber without regard to the rate charged for |oca
servi ce.

This results in significant disparity in the actual paynments required from
lifeline subscribers for tel ephone service throughout the state.

As di scussed above, the Docket No. C- 1628 orders require companies
to raise local residential service rates to $17.50 per nonth over a period
of three or four years. For some subscribers, this will result in
significant
i ncreases over the transition period.

In order to pronote equitable treatnment anong custonmers and to
mnimze the effects of Docket No. C 1628 transitional period local rate

i ncreases, the Commission tentatively finds that additional |ifeline support
should be Iinked to local rates charged to each customer. This will be
i mpl enented through the creation of five Ilifeline support zones with the

goal that each lifeline customer pays approximtely the same anount for
basi ¢ | ocal service. The Comnm ssion proposes that lifeline support be



based on the foll owi ng schedul e:

Where local rates are $15.85 or nore, lifeline subscribers wll
recei ve $10. 50/ nont h;

Where | ocal rates are between $14.45 and $15.84, lifeline
subscribers will receive $8. 83/ nponth;

Where | ocal rates are between $13.25 and $14.44, lifeline
subscribers will receive $7.42/ nont h;

Where | ocal rates are between $12.25 and $13.24, lifeline
subscribers will receive $6. 24/ nonth; and

Where local rates are $12.24 or less, lifeline subscribers wll
recei ve $5. 25/ nont h.

Under this proposed schedule, lifeline subscribers paying the
hi ghest rates will receive the maxi num federal support. Further, this
proposal seeks to create rate parity anong lifeline subscribers by |inking
the level of support to the local rates so the resulting billed anpbunts are
approxinately the sane for all lifeline subscribers. Finally, it wll
attenpt to mtigate the effect of the Docket No. C-1628 transitiona
period |local rate increases by increasing lifeline support as the
| ocal rate increases beconme effective.

Conments on this proposal are due by April 30, 1999. There
will be no reply conmrents.

ORDER
I T 1S THEREFORE ORDERED by the Nebraska Public Service
Conmi ssion that interested parties file comments on or before

April 30, 1999.

MADE AND ENTERED at Lincoln, Nebraska, this 30th day
of March, 1999.

NEBRASKA PUBLI C SERVI CE COWM SSI ON
COMM SSI ONERS CONCURRI NG

Chai r nan

ATTEST:

Executive Director
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